MO House Approves Mamtek Protections

Intro:
The Missouri House of Representatives approved a proposal aiming to protect the state from economic development failures.  According to supporters the legislation is designed to protect against economic development failures such as the Mamtek incident in Moberly, Jonathan Lorenz reports from the State Capitol.
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The Missouri House approved a proposal putting safe guards in place to protect Missouri cities from making bad investments.

The legislation places several financial restrictions on start-up companies aiming to get up-front incentives from the state.


Also, the Department of Economic Development must share all information it has received regarding the start-up company with the city looking to bring the business to Missouri.


The proposal stems from the failed Mamtek plant in Moberly.


The plant was intended to produce a Chinese artificial sweetener and bring more than six hundred jobs to Moberly.


The city of Moberly used its own credit rating to secure more than thirty-five million dollars worth of bonds to fund the massive project.

However the project came to a sudden halt in September of two thousand eleven when Mamtek didn’t make its three million dollar bond payment.


The sponsor of the proposal claims his legislation could have prevented the Mamtek failure.
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“What we had in this case was a company that if a little bit of a back ground check had been done, the state would have seen that this was a company that couldn’t deliver on its promises and Moberly wouldn’t have gone down that road.” 

The legislation also requires the Department of Economic Development to develop a five star rating system to inform local governments of the department’s opinions regarding economic development proposals.


However not everyone agrees with the bill.


The lawmaker who represents Moberly claims all the research in the world couldn’t have stopped the incident.
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“Level upon level of due diligence was poured into this project and still failed.

I reiterate my support of transparency and accountability but I honestly believe that it must be balanced with progress.”


Lawmakers approved the proposal with ninety-five yes votes and sent it to the Senate for consideration.


Currently, the Mamtek site in Moberly still sits unfinished with out any future plans…reporting from the State Capitol, I’m Jonathan Lorenz. 
