MO House Approves Economic Development Bills

Intro:
The Missouri House sent two pieces of economic development legislation to the Missouri Senate aiming to attract more businesses to the state.  Jonathan Lorenz takes a look at both of the bipartisan bills and how they hope to jump start job creation in the Show-Me State.
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The Missouri House put its stamp of approval on two pieces of economic development legislation aiming to bring new businesses and create new jobs in Missouri.

House Bill one ninety-one establishes the Missouri Angel Investment Incentive Act.

The legislation aims to encourage individuals to invest seed-capital financing into Missouri businesses specializing in new, innovative technologies.

The proposal provides tax credits to these investors up to two hundred fifty thousand dollars per investor.

Supporters claim the proposal will give investors another tool when it comes to bringing jobs to Missouri.
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“What this bill will do is actually increase the investment and increase the incentives for an angel investor to put this money into a start up, they’ll inject their expertise, they will inject their money and the success ratio of angel investment tends to be much higher than venture capitalist.

I think this is one of the most important economic development bills that we will pass through this House this year.”    
The program caps the new tax credit program at six million dollars per year.

In addition, lawmakers also approved a proposal aiming to attract data centers to Missouri.

House Bill two twenty-two authorizes a sales tax exemption for any data storage company moving to the Show-Me State.


These high-tech server farm facilities provide the infrastructure needed for any online based company to operate.

Supporters claim these data centers could mean big money for Missouri.
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“This is a growing industry in fact in the next twelve months we expect it to grow by fifty billion dollars, if the state of Missouri can recoup five percent of that new growth we would expect to get seven hundred fifty new, permanent jobs, one thousand new, permanent in direct jobs and four thousand construction jobs.”

The legislation provides a safety net to the state because it requires companies to actually set up shop and produce jobs in the state before receiving its sales tax exemption.

When you add the two bills together, one lawmaker claims it could be a game changer for the state.
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“This coupled with the angel investment incentive act allows us to truly be the region and hub of innovation and growth.

I think this is a good step in the right direction and if we could have done this a couple of years ago maybe we would have received the benefits or reaped the benefits sooner but we are here today.”


Lawmakers approved both bills with more than one hundred twenty-five yes votes a piece and sent them both to the Senate for consideration…reporting from the State Capitol, I’m Jonathan Lorenz.
